Action Plan for Affordable Health Care
Senate Bill 416/Assembly Bill 834

THE PROPOSAL
This bill requires the Legislature to introduce and pass legislation that will bring health care expenditures down by 15 percent and ensure that at least 98 percent of Wisconsin residents have health insurance.
The Legislature would have two years from the date of enactment to develop the health care reform plan.  The Legislative Fiscal Bureau would be responsible for determining what proposals meet the criteria.

FACTS AND FIGURES
Health care is the number one issue we as legislators hear about when we visit with our constituents.  Proposals have been offered, but the leaders in Madison haven’t let them go forward.  We need this bill to force others to work on this problem and start working with us to pass real solutions.

________

Eight of the nation’s ten most expensive metro areas in terms of physician costs are in Wisconsin.  They are LaCrosse (1), Wausau (2), Eau Claire (3), Madison (4), Janesville-Beloit (6), Green Bay (8), Fox Valley (9), and Racine (10).  Sheboygan (11) and Milwaukee (16) are in the top 20 as well.

________

According to the Centers for Medicare & Medicaid Services physician and clinical services and hospital care make up 53 percent of all medical costs.

________
Wisconsin businesses pay 31 percent more than the national average to provide health care coverage to their employees, according to a report by Mercer Health and Benefits LCC.  The cost of health benefits for Wisconsin employers increased 9.2 over last year.  That number is forecast to spike an additional 6.6 percent in 2006. 

________
The Wisconsin Realtors Association released a poll in November showing that 66 percent of Wisconsin residents are worried that health care will soon become unaffordable.

________

Since 2000, the cost of health insurance for employers has risen 73 percent compared with a 14 percent increase in inflation, according to a survey by the Kaiser Family Foundation and the Health Research and Education Trust.

________
In 2000, 69 percent of U.S. employers offered health care benefits to workers. Today, only 60 percent offer such benefits, according to the Kaiser study.

________
The Economic Policy Institute reported that between 1999 and 2004, 355,000 Wisconsin residents lost employer-provided health coverage.

________

The Wisconsin Association of Health Plans reported in November that more people in Wisconsin now rely on taxpayer-funded health plans than on commercial plans.

________

QUESTIONS AND ANSWERS

Q: Ninety-six percent of Wisconsin residents already have some form of health care coverage; why is this bill needed?

A: Ninety-six percent of Wisconsin residents were covered at some point during the past year.  They did not have health coverage throughout the year.  They may have had health coverage only for a month.  Moreover, that statistic does not reflect the escalating cost of health insurance premiums.  Small businesses, farmers, and families are finding health insurance to be increasingly unaffordable.  And everyone is only an illness or job loss away from losing their health insurance.

_______

Q: Why does the Action Plan contain no specifics on how to achieve the two goals of bringing down health care costs and insuring at least 98 percent of Wisconsin residents?

A:  The Action Plan sets an overall goal and timeline.  It makes a commitment to lowering health care costs.  We want to bring Democrats and Republicans together to figure out how to achieve that. There are at least three proposals out there already.  The first step to lowering health care premiums is to make a commitment to do so, and that is what the Action Plan does.

________

Q:  Would this allow a government takeover of health care?
A:  There are ways to reduce health insurance costs and health insurance premiums while keeping health care largely in the private marketplace.  At the same time, we must admit that the private market is not driving down the costs of health care.  As the Government Accountability Office reported, the lack of competition among providers, and the failure of HMOs to wield much market clout contribute to higher-than-average physician costs here in Wisconsin.
________

Q:  Why not bring down health care costs by passing the health savings accounts legislation?
A:  Health savings accounts are little more than tax shelters for the rich.  Most of us do not have enough money to set aside in health savings accounts and cannot rely on high-deductible health insurance.  Health savings account do nothing to control health care costs.  Both of these bills address symptoms not related to the illness.
HOW YOU CAN HELP
Write Letters to the Editor: Share your personal health care stories.  Tell them your expectations for affordable health care.
Contact Legislative Leaders: Tell them why you need affordable health care.
Ask them to support the Action Plan for Affordable Health Care.
Legislative Hotline:  800-362-9472
